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L On i,ha basis of available evidence, the unsold surplus eupplv of OTIS 
Pharma .©utlcal and Hospital Supplies (Pharmazfe und Krankenhausbedaxtf ) 
PuK). ? a state-owned trade organisation under the Ministry of FTealth 
monopolising the sale of nnermaceutical products in Hast Germany* will 
amount to oat ween 17-5 and 40 million BME by the end of 1$53„ This 
means an increase of the surplus stock by 12*5 to 15 million BME since 
one end of August 1953^ which time the surplus stock aftounsed to 
no out 25 million BME., 1J This increase is expected by the Planning 
department of the Ministry for Health in suite of the* fact that sales of 
pharmaceutical products have picked up in the second half year 1953 * 

f^ orte on t]ie mrt °T BH2 ?uE to reduce the volume of contracts for 
1954 with enterprises producing pharmaceutical products were blocked 
by an order of the Minister for Health-, issued on the strength of a 
decision oi the State Planning Commission* which stipulated that DHS ■ 
must contractually buy the entire 1954 production of the enterprises o 
J)H2 will., therefore .enter plan year 1954 with a substantial debt reused 
cy its unsold 1953 surplus « For the following reasons this debit will 
be nominally about 11 million BME lees than the 37 e 5 to 40 million BME 
expected by the end of 1953 t 

a ° The excise duty (Atesiee, Haushaltsaufschiag) on penicillin 
h?s been eliminated for the second half of 1953., As a 
r-s-ault, the price of calcium salt penicillin was reduced from 
15,50 to 7*50 BME oe r million international units and that of 
^pot penicillin from 24 #00 to 10o00 BME per million inter- 
actional units. About one million BME was "released” as a 
r ob nit this measure * JMZ will write off this amount from its 
unsold, stock 

bo The number of days (Riohttage) which define Pharmaceutical 
products as surplus stock has been increased from 54 to 70o-2/ 
h-is measure will reduce the value of unsold stock by about 

10 mi in i)ME y 


;i.-.'.S!FICATION SBRKWT 



Approved For Release 2001/11/21 : CIA-RDP80-00810A003300610010-7 








BEST COPY 

Available 


Approved For Release 2001/11/21 : CIA-RDP80-00810A003300610010-7 


-25X1 A 


Approved For Release 2001/11/21 : CIA-RDP80-00810A0033006100 



The nominal reduction resulting from the two above-mentioned steps will 
still leave DII2 with an unsold surplus of about 2 C to 29 million D13 by 
the end of 1953 • 

The following measures are to be taken in order to improve the situation 
of DUE in 1954 » when it will have to dispose of the entire production of 
the enterprises producing pharmaceutical products as well as its unsold 
1953 stocks 

a* Private pharmaceutical enterprises which originally were to 

produce GO million DUE worth of products in 1954 were cut down 
to a. 1954 production of 25 million DUE, The decrease of 
pharmaceutical production in 1954 which THE had lobbied for 
will thus be carried out entirely at the expense of private 
enterprises . The following production plan for people’s owned 
pharmaceutical enterprises for 1954 was at the same time e-str.bli 
ed: 

1) Enterprises under Ha in Administration Pharmacy: 

6.5 million DUE \ 

2) Enterprises under the State Secretariat for Chemistry: 
2B million DUE; 

3} Enterprises under the Ministry of Food Industry* 

8 million OIL l ; 

4 ) One enterprise tmd«F the Ministry for Agriculture and 
Forestry (VZB Serumwerk Dessau): 2c4 million DUE 5 

5) Enterprises under 190a! administri tions 
13,2 million DUE * & 

'bo Planned 1954 production of pharmaceutical products in two SAG 
enterprises has been reduced from 7*5 million DEE in 1953 to 
2o5 million DUE , The two enterprises are Ghemiewerk falter 
Ulbricbt, Leuna, and Gtickstof fwerk Piesterits* These two 
plants arc expected tn be transferred in 1954 to the ITain 
Administration for Heavy Chemistry of the State Secretariat 
for Chemistry, The proposal advanced by the bales Department 
of the IJiniciry for health tc discontinue entirely during 
the fourth quarter 1953 the production of jeetophan in th^ 

* Pieeterits enterprise has not been completely approved? Jz/ 

/ however, this production w^s cut for the fourth quarter' ijgp 1953 

from the 18 metric tons originally planned to six metric t on s * 
at present jDIIE has a store of about 30 metric tons of ftcetophan, 
representing about three million DUEL 
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Comment s The fibres for planned 1954 production of the people s 
. enterprises do not include production of penicillin, streptomycin* 
insulin, sera and vaccines, pharmaceutical chemicals, surgical and 
disinfecting agents, local anesthetics* veterinary pharmaceuticals and 
"bandages » 
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